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«lf - / Located in the high-latitude mountainous basin in China, Yanji features four distinct seasons and a pleasant
| climate. Surrounded by mountains on three sides and embraced by two rivers, the entire city is encircled
in forests and luxuriant vegetation. It enjoys a frost-free period of 160 days per year, an annual average
precipitation of 479 milliliters and 2,447.2 hours of sunshine.

Lying in the east of Jilin Province, the center of Yanbian Prefecture and the north of Changbai Mountains,
Yanji serves as the capital city of Yanbian Korean Autonomous Prefecture. It covers an area of 1,748.38
square kilometers, of which the urban areas come to 40.66 square kilometers. Yanji governs 4 towns and 6
residential communities, populated by 670,800 permanent residents of whom Koreans make up 53.7%, with
. ~ the urbanization rate of over 94.23%. Typical of Korean culture and pleasant living environment, Yanji, an open
o ° o I%X o i ~ s L

-V"A)OH% luo‘%}|XM,'&% ,|*n6 EF% Oa%[)a T4ZO&." ™ -Oa&N” frontier city, focus its development on industry, commerce and tourism.
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Covers an area of 1,748.38 sq.km’

94.23%

94.23% urbanization rate
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Golden Triangle of Northeast Asia
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Situated in Yanji, a core Chinese city in the center of Northeast Asia economic circle, Yanji High-tech Industrial
Development Zone borders North Korea and Russia and is separated by sea from South Korea and Japan.
It enjoys easy access to neighboring 12 ports open to the rest of the world. As the crow flies, it is only 60
kilometers east away from Sino-Russian borders, 80 kilometers away from Japanese sea and about 10
kilometers south away from China-DPRK borders.
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Sea route: The international sea-land transport routes connecting Russia and

North Korea have been established.

/DQG WUD"F ODQG URXWHYV LQFOXGLQJ LQWHUQDWLRQDO URXWHV QDWLR
roads as well as lots of domestic and international railway lines. Changchun-

Hunchun-Europe railway line was put into operation in January 2019.

Air routes: 24 airlines, domestically and internationally.
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Natural resources
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With a forest coverage rate of 80%, Yanbian Korean Autonomous Prefecture features pleasant

environment. For consecutive years, the days during which Yanbian sees the air quality above level Il

QDWLRQDO VWDQGDUG KDYH FRPH WR RYHU 7KH KRPH WR GLYHUVL¢{¢HG DQLPDOV DQG SODQWYV &KDQJEDL ORXQWDLQ
regions are known as the northern natural medicine bank of China. The wild plants and animals here

reach about 3,500 species. Of them, there are about 900 economic plant species and dozens of rare wild

animal species.
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Tourism resources

V'%4 €-'gN/E;O_AE iAl 4E< &N,,04%°,cyDy*ii0u%° 04 e SH@N B ¥
E Pj?TgN E",-sEA —'§%]} '—=XB EN...;AM X" Tp\ e-v"%o °[+?904!—ea5%o:
G*i,ypY dNI'S(-E M5 O\%°cU;J<Oodxea5%oda+miXN, pYeD Y'n %E cyDy*fioa
eed5%o €EY45> %e%}pYgN/E: - E d&E+ d2,]04,, 5%0*fi:"BIMUE =Qej%°# Hu
"<...40pY4iPO* :E % ¢*i%}*67n6 1%mp\= "\;AcyE 5k 404 |-04gN/E
'O_AE 5¢k 40:* Wo& y-V"%o"Y-'&N,, A="EA5k 40AI5%0E :‘40gN/Ep\

cyDy*i'©:a

Tianchi of Changbai Mountain

Yanji is an attractive city to tourists. Lying in the center of Changbai Mountain, Yanji has attracted large numbers

of tourists from both at home and abroad with its picturesque scenery. Lying to the north is the summer resort

Jingpo Lake typical of green mountains and crystal-clear water. Lying to the south is the steep and imposing

Changbai Mountain. Fangchuan, a continental island east of Yaniji, allows visitors to bring into view the

sceneries from China, Russia and North Korea. Mao’er Mountain National Forest Park, lying in Yaniji city with

JUHHQ PRXQWDLQV ZLQGLQJ VWUHDPV DQG VNL ¢HOG LV NQRZQ IRU ITUH\
culture and distinctive Korean folk customs have made Yaniji fairly unique.

V"% QZ/E.Bn B %)} MRIM™

Yanji Jindou Dinosaur Kingdom Internet-famous Check-in Walls
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Cultural environment
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Yanbian University

With a high concentration of ethnic Koreans, Yanji shares strong cultural, linguistic and lifestyle similarities with
both North and South Korea, making it a magnet for visitors and investors from across the region.At the same
time, Yanbian University, located in Yanji City, can continuously supply high-quality talent to the region as a
national "Double First-Class" construction university and a key "211" construction university.

-vA95¢k 40:* W5N

Yanbian Korean Villages
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A state-level model city in social development

N—

PN
AR & )i
ZaxLhami(wh)

One of China’s top 100 small and medium—sihzed counties

(cities) in comprehensive strengt

N—

PN
SEBEHZEFSEE
BARFNHER(H)

One of China’s top 100 counties (cities) with outstanding

economic performance and competitiveness

N—

)

FREI LSSk

China’s preferred tourist city

) (

PEIRRZFHEEE ()

One of China’s top 100 counties (cities)
with the best competitiveness

) (

RESeRALERE(TH)

China’s top 100 counties (cities) in green urbanization

(

X\
EREES

A state-level hygienic city

N—

SN
SEESIFIR
=FhHaEa(H)

One of China’s top 100 counties (citties) with good

ecological environmen

N—

X\
hERISEFESEEE ()

China’s top 100 counties (cities) in e-commerce business

N—

)

E X E i

A state-level garden city

) (

R E &N KT

China’s most attractive festive city

) (

—

2EBEEFRE
BhaEE(h)

China’s top 100 counties (citiesg with huge economic
development pofential

(
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JRU VWDUW XS DQG LQQRYDWLRQ RI WKH JHQHUDO SXEOLF Yanji Hi-tech Industrial Development Zone was founded on May 3, 1993 under approval of Jilin
<bQML +LJK 7HFK ,QGXVWULDO 'HYHORSPHQW =RQH WKH EHVW FKRYFRIYLQFLDO JRYHUQPHQW DQG R"FLDOO\ XSJUDGHG WR EH D VWDWH OF
WKH ¢UVW RXW RI DXWRQRPRXV SUHIHFWXUHV IRU HWKQLF PLQRULWL

planned, it originally covered 11.98 square kilometers.
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Industrial structure
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Following strictly Xi Jinping’s thought on socialism with Chinese characteristics at the new era, Yanji Hi-tech
Zone is taking advantage of such strategic opportunities from Belt and Road Initiative, policies to revitalize
northeast China and border area opening-up, and is putting into practice “1+3+X” development blueprint. To

EH VSHFL{F UHO\LQJ RQ PRGHUQ VHUYLFH LQGXVWULHYV

products, biopharmaceutical and medical apparatus. And meanwhile, it will devote itself to the development of
human-health-related industry, new materials, new energy, energy conservation and environmental protection,
LQ DQ HIRUW WR GHYHORS GRPHVWLFDOO\ OHDGLQJ LQGXVWULDO FOXVWHU ZLWK XQLTXH .RUHDQ ADYRU

BAARSS

KiERE

?_QEg #A SRl
S8R
EES
S EEIF(R
B

LW ZzLOO EH GHGLFDWHG PDLQO\ WR WKH GHYHORSPHQW RI WREDFFR

7Q,058048-V"%0iX401° éea 16 1° [ "1?2pY ' §&zFA# "Q*0O [4i042P z
e >40"Q*OMFO" ' 3pY2P["Q*0338)x a.i ' $pY&y02"Q*OQ/@C ' SIE40["
CY 'l ' $0400" ' &iX["0"Q*O40[UOp\
After comprehensive analysis of its geographic advantages, industrial foundation and development prospect in
recent years, Yanji High-tech Zone has decided to develop, in an innovative manner, cell industry, high-quality

digital information industry, chip industry and other industries of new quality productive forces. This will pave the
way for a high-quality industrial development.

20
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Tobacco food ndustry
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Yanji makes full advantage of the resources exclusive to Changbai Mountain to develop food industry with

GLVWLQFWLYH .RUHDQ ADYRU XSVL]H .RUHDQ IRRG EXVLQHVV DQG FUHDWH EUDQGV RI WKHLU RZQ 7KLV zZD\ LW DLPV WR IXHO
the development of Korean specialty food.Relying on plentiful ginseng resources, Yanji aims to build a ginseng

LQGXVWULDO EDVH LQWHJUDWLQJ JLQVHQJ 5*' SURFHVVLQJ PDUNHWLQJ DQG DIWHU VDOHYVY VHUYLFHVY LQ DQ HfRUW WR JDWKHU
together related upstream and downstream industries to build a ginseng terminal market in China.

"%06 ?_QE,e §5%dD[E { I"X-V"%ol+?_"
Jilin Tobacco Industrial Company Ltd.
Yanji Cigarette Factory

21

Yanji Shoei Foods Co., Ltd. Yanbian Wahaha Qili Beverage Co., Ltd.

22
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Biopharmaceutical industry
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To develop Chang-Liao-Mei-Tong-Bai-Yan medical& healthcare industry belt, Yanji focuses its

attention mainly on traditional pharmaceutical manufacturing, biopharmaceutical and medical& "%, 30 e Qi SFY6b-V"%00! 15%0dD ' A9 ©)UCY @EHQL 5%dD I"x
KHDOWKFDUH LQGXVWU\ DQG JLYHV IXO0 VXSSRUWYV WR WKH VFI Jilin Aodong Pharmaceutical Industry Group Yanji Co.,Ltd. Yanbian Leafoo Biotechnology Co., Ltd.
highly value-added products of Aodong Yanji Pharmaceutical, Leafoo Biotechnology Co.,Ltd.

and other industrial leading enterprises. Besides, it has formulated a series of preferential

policies as to the introduction of more well-known pharmaceutical enterprises to build a

medical& healthcare industry cluster.

M"BRU6685b" @C :h*,C'6,KV6,_g Il

Tablet of red ginseng, the root of kudzu vine RNA Il for injection
and lyciumchinensis
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Medical apparatus industry
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Focusing mainly on medical apparatus, pharmaceutical equipment, pharmaceutical adjuvant and functional
materials, Yanji tries its best to facilitate new product and technology R&D undertaken mainly by Kexian,

Ceragem, Jindalai Medical Equipment and the likes. Moreover, it tries to introduce upstream and downstream
enterprises to develop a medical apparatus cluster.

O'SR1»D $670

Jindal Medical Equipment

-V"%0"0$ * 1»D $€705%0dD i"x
Yanji Kexian Medical Equipment Co., Ltd.

$544* S

Xilaijian Industry

0% *eF%b

Kexi'an Group

“V"%0$ 58 &* §5%0dD 1"x

Yanji Ceragem Industrial Co., Ltd.
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Modern service industry
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Efforts will be made to professionalize and upgrade
production-oriented services; daily life-oriented services will
be made more considerate and high-grade; the focus will be
on the development of modern service industry dominated
by information technology & service and supplemented by
e-commerce, modern logistic services, service outsourcing,
cultural creation and high-quality education. In addition, Yaniji
will innovate service contents, service patterns and business
PRGHV VR DV WR LPSURYH TXDOLW\ DQG H"FLHQF\

-V"%0iX40!1°CL)D#A!!'§"&

E-commerce Building in Yanji Hi-tech zone

-V"%0iX40!°"L »'§"&

Start-up & Innovation Building in Yanji Hi-tech zone
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Full supports will be given to the development of software
development, information services, e-commerce, animation,
cultural creation and modern logistics.

“V"%0C|4Y4 I-HQ1 5%0dD i"x

Yaniji Jinxing Culture Technology Co., Ltd.

28
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Industrial plan Key industrial park constructions
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y Cell industrial park
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With a total investment of 0.7 billion yuan, the project covers an occupied area of 43,500 square meters and

00" eMFO"' 8%mpY33)x a.i' $%mpYCY"y 8-7 ' $3%mpY-v"%HQ1 >40%m © » a total floor area of 122, 800 square meters. It is intended mainly for the building of cell storage centers,
OE 2" &1 O +1op\ manufacturing centers, R&D centers, display centers and other related infrastructures. Industries devoted to
sa'slO}p t1op stem cells, immune cell technology R&D and manufacturing will be preferentially introduced into the park. Also

the park will invite enterprises engaged in bioscience experiment reagents and consumables, the manufacturing

<DQML ZHLJKV HTXDOO\ GHYHORSPHQW DQG SURWHFWLRQ DQG VWULNHV D JRRG E D ODxQsmElicE, agatblegy inectonsQhealth care products, bio-pharmaceuticals and other derivates to expand
GHYHORSPHQW DQG OD\RXW ,W WULHV LWV XWPRVW HiRUWV WR FRQVXPPDWH 3RQHtHeiRBdsiHeS&We ZR ]RQHV WZR ZLQJV

PXOWLSOH SDUNV PXOWLSOH EDVHV ~ LQGXVWULDO GLVWULEXWLRQ SDWWHUQV DQG WR IDFLOLWDWH UHDVRQDEOH ARZ DQG

HtHFWLYH DJJORPHUDWLRQ RI YDULRXV IDFWRUYV

2QH FRU Wuild Budrhatong River ecological corridor to allow the urban residents access to a cultural relaxation landscape belt.

7ZR ]RQ Beévelop the Henan area into a cluster for food processing, biopharmaceuticals, medical devices, and electronic-product

manufacturing, while transforming the Hebei area into a hub for metallurgy and building materials, new-energy, advanced materials,

and modern logistics industries.

7ZR ZLQTheé South Wing, relying on the Henan area, will build high-end electronic product manufacturing parks and information

technology industrial parks; The North Wing, relying on the Hebei area, will construct high-end equipment manufacturing parks,

ELRORJLFDO LQGXVWU\ SDUNV VFLHQWL;F DQG WHFKQRORJLFDO DFKLHYHPHQW LQFXEDWLRQ SDUNV DQG QHZ PDWHULDO LQGXVWULDO SDUNV
'LYHUVL ¢ HGloDbild Mwtiple industrial functional zones with the Cell Industrial Park, Digital Information Industrial Park, Life and

Health Industrial Park, and Yanji Science and Technology Innovation Park as the main entities.
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Key industrial park constructions
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Life health industrial park

The total investment of the project is 1.156 billion yuan, covering an area of 253,100 square meters with
a total construction area of 268,900 square meters. It mainly involves the construction of GMP production
workshops, raw material workshops, pilot test centers, medical centers, comprehensive service buildings and
other auxiliary facilities. Leveraging the abundant genuine medicinal materials in the Changbai Mountain area
and the development opportunities of integrating medicine and food, it will further promote the development of
the biopharmaceutical industry in Yanji High-tech Zone, forming an industrial chain where multiple industrial
categories such as Chinese medicinal materials, proprietary Chinese medicines, biochemical drugs, medical
beauty products and health food develop simultaneously.
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Key industrial park constructions
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Information technology industrial park

The total investment of the project is 402 million yuan, with a land area of 38,000 square meters and a total
construction area of 112,000 square meters. It mainly involves the construction of workplaces such as the
Innovation and Entrepreneurship Building and the Comprehensive Service Building, as well as supporting
living service areas, so as to meet the various needs of enterprise employees in the park for office work,
accommodation, catering, entertainment and other aspects. It will focus on attracting enterprises engaged in

VRIWZDUH GHYHORSPHQW VHUYLFH RXWVRXUFLQJ DQLPDWLRQ SURGXFWI
SURYLGH WKHP ZLWK EHWWHU R"FH HQYLURQPHQW DQG FRQYHQLHQW VXS

new highland for the development of information technology industry in Yanji High-tech Zone.
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A new pattern for

Sino-Japanese-Korean
economic cooperation
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Global cooperation

JROORZLQJ VWULFWO\ VWUDWHJILHV RI WKH &
6WDWH &RXQFLO RQ GULYLQJ ® % HOW DQG 5RI
IXUWKHU WR WKH RXWVLGH ZRUOG DQG IDFL
RSHQLQJ XS RI ERUGHU DUHDV LW WULHV XW
WR WKH QHZ GRPHVWLF DQG LQWHUQDWLRC(
%YHVLGHYVY LW ZLOO RSHQ XS HYHQ GHHSHU LC
ZRUOG LQ DQ HfRUW WR HVWDEOLVK QHZ RSF

z RCEP has shaped a new pattern for economic cooperation among China, Japan and South Korea.

z To deepen regional investment cooperation, China and Russia have signed the new version of the Outline
of China-Russia Investment Cooperation Plan, committed to promoting its full implementation and jointly
lifting bilateral cooperation to a new level.

z By making the most of opportunity from the Belt and Road Initiative, Yanji gives full play to its geographical
advantage to build an international channel, transfer center, trading base and cooperation platforms most
convenient for South Korea, Japan, Russia and North American countries to go to China and Northeast Asia
regions, so as to build a new front porch for opening up.

z As an important window for opening up to the DPRK, Yanji will become a key hub for the DPRK's cross-
border trade with China, where rich mineral resources, human resources and other resources from the DPRK
will be shared in a timely manner.
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Yanji High-tech Zone enjoys multiple policies including those for the national Western Development,
revitalization of Northeast China's old industrial bases, ethnic minority areas, and national high-tech industrial
development zones, making it an area with overlapping preferential policies.
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Various preferential policies from Yanji High-tech Zone
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Preferential Tax Policies from a New Round of
Great Western Development Strategies
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Technological transfer tax preferences: for organizations or individ
-uals, incomes from technological transfer; development, and
related consutting or services, they will be exempted from busine
-ss tax. Also their tax payment for software copyright transfer and
software research and development will be exempted.
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For national high-tech enterprises
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Preferential Policies for the Pilot Development & Opening
up Zone of Changchun-Jilin-Tumen Economic Circle
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Preferential Policies Intended for the Minority Areas
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Super-deduction for R&D expenses: various enterprise expenses
incurred from the research and development of new technologi
-es and products as well as costs incurred from purchasin
experimental &%uipment and testing devices with the value o
below RMB 100000 per unit can be capitalized and amortized
either at once or over multiple periods. Besides, expenses incurre
-d from buying domestic or foreign advanced technologies and
patents can be capitalized and amortized within two years as
approved by the tax authorities.
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Preferential Policies of JilinYanji-Changbai Key Development & Opening-up Experimental Zone
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For national high-tech enterprises
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Various preferential policies from Yanji High-tech Zone
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Enterprises based in China's wester regions and en%§ jedin
encouraged industries will enjoy a tax reduction by 15%
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Enterprises enga%ed in encouraged industries refer to tho
-se whose major businesses included in The List of Encour

-aged Industrial Projects for Westem Regions and making
up above 60% to its total business revenues.
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Shorten the amortization period of intangible assets: for intangib
~le assets assigned to or invested by enterprises based in Northea
-st China, the amortization period can be shortened, based on
existing amortization period requirements, no more than 40%.
However, intangible assets with the useful life should be amortized
based on the the useful life as agreed in contracts or agreements.
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program policies
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For domestic-funded enterprises in encouraged industries, forei
gn-funded enterprises in encouraged industries and advantage
ous industrial projects, their imported self-use equipment within
the total investment will be duty-free based on actual provisions
of the westemn development program policies.
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Enterprises must adopt audit-based tax collection. Moreo
-ver, their major businesses should be included in The List
of Encouraged Industrial Projects for Western Regions an

-d make up above 0% to its total business revenues.
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Increase the depreciation rate of fixed assets: for the fixed assets
(excluding houses or buildings) of enterprises based in Northeast
China, their usefullife can be shortened, based on existing depre
—Ciation period requirements, no more than 40%.

For enterprises based
in Northeast China

AR T Al

For enterprises based
in Northeast China
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Business climate Business climate
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Centered on the needs and expectations of enterprises, Yanji is committed to improving the business

HQYLURQPHQW DQG HQKDQFLQJ VDWLVIDFWLRQ 7R ERRVW H"FLHQF\ DQG VDYH HQWUHSUHQHXUVY WLPH DQG WURXEOH RQH VWRS
services have been introduced so that all matters can be handled at a single service window in one visit.
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<DQML +L WHFK =RQH 6WDWH OHYHO 6FLHQWL¢F
& Technological Incubator
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Establishment of the start-up space and e-commerce product information bank has gradually made Yanbian
Scientific & Technological Market a center for technological information sharing and scientific achievement
industrialization in Northeast Asia regions.
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After 30 years of development, the zone has achieved “seven connections and one leveling”

(road, water, electricity, gas, heat, communications, sewerage and leveled land).
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the hi-tech zone has access to a 220K Vtransformer
substation and 3 66KV transformer substations
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